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A o i AT R R B R AR I T4 F R M

BT, KT P ER A B AR . B AROR EE (2016) I AR, DL 1 P T 4 o 4 S B B A R 4
) B AR HL (Te) Ok BE B Aol P B4 i B & 5 e, BA2Y m) N R4 i BT & (To) VR I g i e A &
HEAT VS, 45 5 022409 Panel CH A (1) BIF 7, LibWi 2 B0#E 5%KF 20 1E, R B E AT
FETBCR PR T 7RI 2> w) (0 P R4 1 e & o 42 5 K s i T S AR bR (o) IINBERY (1) Ay 2
A, 253 3401 Panel CH1 51 (2) 25 (5) B, I REIITE1%KF F B H 7, R R I
) P R A ) BT R A A 2 ) I SRR B IR Lib T R E AT AE 1% K B R
Sobel ZF5 3 ¥I7E 1%7K F L W3, 20 Nl ) Bt & B A0 AR08, NSk 1 5 AT
T B0 b T3 PN S o AR A ) T bR A 2 ) R RO

(=) P A7 A% B B B 18] 2 B

LR 92 43 RS 1) — A 55 1 i A AR B AN 5 5 R A TR B0 S it i e BT s A 1 R B
ARG, RIPA7 8 S8 o el i, 48828 (1) o HOBE 1 LibWit, M DL R Bt 3 VR Tl A8 5 ol B
XoF BRI 2 ) I VR T R B I RS TR TN o A iR — A T A TR B B B Ta) R, R R TR
(1) By LibYi % 53 S B3Lib, B2Lib. BILib, AILib. A2Lib. A3Lib7NT0 . HAKE LINTF « 25 MbRIK 48 1)
HAEBENFRIG 24 B8R =48, WIB3LibILL, 7500 4705 25 A3 bR i) 28 W) HAE3E BRI 45 5000 W4, )
B2LibBL1, 75 Wk 0; %7 bRt 22 w) HAEBEN BRI 44 381 —4F, WIBILibEL 1, 750k 0; 5 bR
2y w) HAEHENPRIG 2 B0 458 W ATLibELL, 75 W)h 05 25 bR i) 23 w) HAEHENBRIG 24 B4, W
A2LibHLL, 50 4305 5 M BG4 w) HAESENBRI 44 3058 =4, WIAZLbEL, 15040, ¥ Lk 7S
WFEAR AR Lib NSRS (1) A AT Il ), 25 23 e sp R, %Y (1) 25 (4) W B3Lib. B2Lib,
BILib =351y [m] 5 R B R A B0, AR AT & AT 3 BuE , BIAE D IR 38 38 5 il i
SETAT, AR 2\ 5 AEPR I 2w LRSS O b R A B E R WIS (1) 25 (4)Hr41Lib,
A2Lib A3Lib =I5 0 [l V2 R 5 5 5 38 P 38 SR 0 R A, WP IR TR 3 2 o ) B o Bk )
2 ) S BE PR VR B E ) BT IS Ta) N, R T e 1Y 5 1) S G BRSO

x5 FTHEBRAEMREZDEER

1) 2) (3) (4)
Strl Str2 Str3 Str4
B3Lib 0.039 0.017 0.010 -0.012
(0.112) (0.113) (0.115) (0.116)
B2Lib -0.018 -0.019 —0.040 —0.045
(0.129) (0.129) (0.132) (0.132)
BILib -0.144 -0.137 -0.202 -0.200
(0.147) (0.148) (0.153) (0.154)
AILib —0.253 ~0.249 —0.336" -0.335"
(0.157) (0.157) (0.161) (0.161)
A2Lib -0.297" -0.302" -0.415™" -0.427""
(0.149) (0.149) (0.152) (0.152)
A3Lib -0.668"" -0.656"" -0.8317" -0.838""
(0.166) (0.167) 0.175) (0.176)
N 9586 9586 9586 9586
R’ 0.862 0.862 0.858 0.857
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The Impact of Foreign Shareholdings on Corporate

Strategic Choice: A Quasi-natural Experiment from

“Shanghai-Hong Kong” and “Shenzhen-Hong Kong”
Stock Connect

Sun Zeyu', Sun Fan’
(1. School of Management, Xi’an Jiaotong University, Shanxi Xi’an 710049, China,
2. School of Accounting, Shanxi University of Finance and Economics, Shanxi Taiyuan 030031, China )

Summary: Strategic choice is an important corporate governance decision. What strategy
the company needs to choose and what impact the strategy will bring to the company are the two
most basic questions that need to be answered in the field of strategic management. Existing
research mainly discusses the latter issue, but seldom involves the influencing factors of corporate
strategic choice. Therefore, this paper is based on the important internal governance feature of
equity structure,and selects the unique perspective of foreign shareholdings to investigate its
impact on corporate strategic choice and its internal mechanism systematically. Considering that
the capital market opening policy represented mainly by “Shanghai-Hong Kong” and “Shenzhen-
Hong Kong” Stock Connect has a certain exogenous nature and can effectively alleviate the
endogenous problems faced in the study of the economic consequences of foreign shareholdings,
this paper further selects “Shanghai-Hong Kong” and “Shenzhen-Hong Kong” Stock Connect as
a substitute variable for foreign shareholdings, and constructs a multi-time DID model to study the
strategic choice tendency of the target company under the background of capital market opening.
We find that foreign shareholders caused by “Shanghai-Hong Kong” and “Shenzhen-Hong
Kong” Stock Connect play an active external governance role in the strategic decision-making of
the target company, which is manifested in eftectively reducing the overall strategic progress of
the target company. The above results are still valid after a series of robustness tests including
substitution of key variables. The mechanism test shows that foreign shareholders mainly play the
role of external governance by enhancing shareholder supervision,improving the information
environment, and strengthening internal control, thereby restraining the target company’s

strategic progress. Further research finds that foreign shareholders’ restraint on the target
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company’ s strategic progress caused by the opening of the capital market has a more obvious time
effect. That is, its governance effect gradually increases over time. This paper examines the specific
motivations of strategic choice from the perspective of the company’s internal governance
characteristics for the first time, enriches the relevant literature and research perspectives in the
field of strategic management, and helps to analyze the ins and outs of corporate strategic choice
from a more basic level. At the same time, this paper also expands the relevant research on the
economic consequences of foreign shareholdings through the perspective of strategic choice, and
provides incremental theoretical and empirical evidence for the comprehensive, objective and
accurate evaluation of the economic consequences of capital market opening at the micro-level
corporate governance under the background of the new era. It also provides a useful reference for
the continuous improvement and optimization of the capital market opening system in the new
stage of economic development. Finally, this paper not only provides a vivid case for the overall
operation thinking of “opening to promote reform and reform to promote development” of
China’ s capital market during the 14th Five-Year Plan period, but also brings profound thinking
for effectively promoting the modernization of listed companies’ governance capabilities and
governance systems.

Key words: foreign shareholdings; corporate strategic choice; “Shanghai-Hong Kong” and

“Shenzhen-Hong Kong” Stock Connect; strategic management

(e HE: EHK )

(B 6410)
the lower the degree of corporate financialization. This paper enriches the research on the
supervision function of the exchange network interactive platform, and investigates the path of
supervising and regulating corporate financialization. At the same time, the research results of this
paper provide decision support for the exchange to play the role of a network interactive
platform, improve the efficiency of the capital market, and achieve regulatory transformation, and
also provide empirical evidence for the market-oriented transformation of the regulatory approach
of regulatory agencies.

Key words: network platform interaction; corporate financialization; deindustrialization; Easy

Interaction Platform; SSE E-Interaction Platform

(e E: EHK)
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