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An Analysis On Consumption in the Course
of Urbanization of Undeveloped Region
and Policy Connotation

GUO Hong-xun

(School of Economics and Management , Tsinghua University,Beijing 100084, China)

Abstract: The urbanization of undeveloped regions has different drive
mechanism. The interaction between urbanization and industrialization is
inadequate to explain it. Urbanization is a process of consumption increasing
and pooling, “non-importable” consumption plays an important role in this
course, especially for undeveloped regions. The explicit and latent living
costs should also be fully considered. Thus a new analytic perspective is
provided.

Key words: undeveloped region; urbanization; consumption pooling;

non-importable consumption; living cost.
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