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TR A Z HT R C 28T 4R AT 5 46 77 AR B 25 A H R AT AR 0 9 Rl 32 38 A5 T A5t 4
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TP RTEEA BUACHR AT IR 2R T 1 I8 (AR A7 25 FNAR T 2 47 A5 1 A 5 B il A0 AS 17 388 4 1)
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Governmental Debts and Financial
Development in Modern China

Yan Hongzhong

(School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Finance mainly reflects modern national capacity, and public debts lead to
the link between national finance and financial development, promoting financial innova-
tion and economic transformation. Through government debts and financial development
data in modern China, this paper explores the intrinsic relationship between government
debts and financial development in the process of modernization, the evolution path of the
change and growth of modern financial system, as well as modern China’s financial devel-
opment levels and stages. It arrives at the following conclusions: firstly, the transforma-
tion of financial system from tradition to modernization stems from the change of govern-
ment finance system, and in general, it has experienced an evolution path from new banks
&. public debts market to private financing &. capital market, and then to the completion
of financial instruments & comprehensive development of financial market; secondly, in
modern China, government debts not only promote the growth of the financial system,
but also determines the development of the financial system;thirdly, although the modern
transformation of finance has been launched and the new banking system has been initially
formed. the financial market remains in a period dominated by public debts and the big de-
velopment of capital market focusing on stocks and corporate bonds still has not been
coming. Currently, China is in a key stage of the reform and development of government
debts and capital market, and the advancement of the reform of banking system and public
debts market is of great significance to the long-term development of capital market.

Key words: modern China; government debt; financial development
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