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Multinational Enterprise, Regional Integration
and Community Welfare.

——An Extended Monopoly Model

FAN Zhao-bin, SU Xiao-yan, LI Xiao-ling

(Jinan University, Zhuhai 519070, China)

Abstract: The relationship between multinational enterprise and regional
integration involves two core issues; how the regional integration exerts the
impact on the behavior of FDI for an MNE; how the existence of MNE influ-
ences the community welfare. This paper discusses the two that is tradition-
ally separated in one frame by an extended monopoly model. The analysis
shows that the influence regional integration exerts on FDI of an MNE con-
tains uncertainty in some degree. On the other hand, the existence of the
MNE also makes the community welfare become ambiguous, Furthermore,
both of national personality and the characteristics of production techniques
have crucial effect on the two relative issues.
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