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An Empirical Analysis of the Using Direction of National Debt

XU Li-jun' , ZHU Bai-ming®
(1. School of Economics , Zhejiang University, Hangzhou 310027, China;
2. Financial Research Institute ,Zhejiang University, Hangzhou 310027 ,China)

Abstract; It gives people a false impression for the using direction of national debt, because of
the issuing regulation of national debt and special arrangement of double budget. The paper makes it
clear by regression analysis that national debt is mainly used as such nonproductive expenditures as ad-
ministrative management expenses, social-cultural expenses, reimbursement for both capital and interest
and recurrent expenditure,mainly as financial subsidies. To achieve the rationality of national debt,we
should reduce the net income of government office workers, cut down financial subsidies and carry for-
ward the reform of universities and colleges.
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