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An Analysis on the Comparative Advantages of
China’s Banking after Entry into WTO

QIU Chong-ming

(Finance & Banking Department, Xiamen University, Fujian Xiamen 361005,China)

Abstract; After entering WTO, Chinas banking has comparative advantages in six fields
in the competition with foreign banks, that is:the advantage of labour cost and network; local
advantage; the advantage of latecomers surpassing old-comers: the advantage of potentialities
brought about by system reform; the advantage of integrated cooperation and the advantage of
political arousing power. This thesis analyzes the manifestation of these advantages and the ba-
sis of their emergence. It also analyses how to make use of these advantages and probes into the
making of strategy of competing with foreign banks.

Key words: advantage of labor cost and network; local advantage; the advantage of late-
comers surpassing the old-comers; the advantage of potentialities brought by system reform;

the advantage of integrated cooperation
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