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Abstract: Fiscal and monetary policy have made great effects since 1997.spurring de-
flation on to the economic resurgence. However. wage-income policy has enlarged the gap be-
tween town and country.and crude-oil shock pushes the price index.then monetary policy is
still under a pincer attack—to choose inflation or deflation? This article introduces two con-
cepts of inflation. providing positive policies besides tax reduction and income policy indeed.
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