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The Judgment of Monopoly Degree on Provincial-level
Financial Markets in China: An Analysis
Based on Financial Lerner Index

CAO Yuan-fang

(School of Economics, Nanjing University, Nanjing 210093, China)

Abstract: Taking Lerner index as an indicator, the paper empirically
studies the monopoly degree of provincial-level financial markets in China.
The results show that although market economy has been carried out for
many years, the financial industry in China is still obviously featured by mo-
nopoly. Furthermore, the monopoly degree on provincial-level financial mar-
kets varies wildly and is negatively correlated with local economic develop-
ment. It suggests that finance is the focus of modern economics and financial
market reform in China can significantly promote economic development.The
paper puts forward to some suggestion in order to reduce social welfare loss
caused by monopolistic competition on financial markets.

Key words: financial market; monopoly; Lerner Index
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