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Impacts of Social Capital of Entrepreneurs on Financial
Support Availability of Cultural Firms: Empirical
Study Based on Cultural Firm Survey in Jiangsu Province

Yang Xiangyang"*,Hu Di', Tong Xinle®*, Huang Lifang’

(1.School of International Economics & Trade , Nanjing University of Finance &
Economics s Nanjing 210023, China ;2.School of Economics s
Nanjing University s Nanjing 210093, China ;3.School of Finance,Nanjing University of
Finance & Economics , Nanjing 210023 ,China ;4.School of Economics,Nanjing University
of Finance & Economics , Nanjing 210023 ,China)

Abstract: Financial support is an important policy factor affecting the development of
cultural enterprises.First of all, this paper decomposes social capital of entrepreneurs into
political relationship capital and business relationship capital and then establishes an econo-
metric model to analyze the impact of social capital of entrepreneurs on financial support a-
vailability of cultural firms based on the survey of 178 cultural firms in Jiangsu province.
According to the results, political relationship capital of entrepreneurs has a positive impact
on financial support availability of cultural firms, which is not statistically significant; busi-
ness relationship capital of entrepreneurs has a significantly positive impact on financial
support availability of cultural firms,and the impact of business relationship capital of en-
trepreneurs is obviously larger than the one of political relationship capital of entrepre-
neurs,showing that when local governments consider whether to give financial support to
culture firms or not,they obviously weaken the traditional way of allocating subsidy funds
mainly by using administrative power and basically abide by the principle of allocating pub-
lic financial resources through market mechanism.

Key words: social capital of entrepreneurs; cultural firm; financial support availabili-
ty; Probit model
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