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On the Source of Economic Growth:
Investment Pushing or Consumption Pulling
——A Review and Discussion from the Perspective
of the History of Economics Thought

Zhu Fugiang', Zhu Pengyang”

(1.Lingnan College , Sun Yat-sen University, Guangzhou 510275, China
2.School of Economics, Shanghai University of Finance & Economics, Shanghai 200433, China)

Abstract: Modern mainstream economics does not make a distinguish between invest-
ment and consumption expenditures, and even between the different types of consump-
tion; instead, it takes all kinds of expenditures as the driving force of economic develop-
ment, and even regards consumption, especially luxury consumption, as the main power
of pulling economic growth. In contrast, classical economics takes investment expenditures
as the foundation of economic development, and thereby makes a strong critique on luxury
consumption. As for the reason, classical economics takes national organization as its re-
search object, and the growth of national wealth as the core issue. Apparently, both the
effectiveness of organization operation and the improvement of labor productivity depend
on the level of social division of labor and the circuitous degree of the production, and are
based on the continuous accumulation and input of capital. On the contrary, modern main-
stream economics only pays attention to the personal welfare or utility at present, and only
concerns about the insufficient effective demand that has already existed, so that it cannot
realize that luxury consumption and destruction behavior is essentially featured by waste
and spoilage. What’s more, different from Keynes economics, investment expenditures in
classical economics rely on the accumulation of surplus products and its production inputs,
not on taxation transferred from the mass or national debts transferred from the future.
Therefore, the view about growth pushed by investment in classical economics helps to un-
derstand a series of socio-economic phenomena that cannot be explained by modern main-
stream economics, as well as to offer a solid theoretical foundation for “the supply-front
reform”,

Key words: consumption pulling; investment pushing; luxury consumption; theory

of break pane; supply-front reform
(rEm#E F )

0620



