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insurer. Our result demonstrates that financial property of life insurers increased, but the insuring
property decreased in the sample period, even to the lowest in the year of 2015. In addition, this
paper analyzes the how the life insurers, as an institutional investor, affect the stability of the capital
market from holding behavior in the perspective of operating heterogeneity. Compared with others,
the listed companies held by life insurers with stronger financial property increased crash risk from
2010 to 2018, but the insurers with stronger insuring property decreased the crash risk of listed
companies at the same time. Besides, according to the stake, the life insurers with stronger financial
property increased the crash risk of listed companies until they became the controlling shareholders.
The negative influence of life insurers with stronger financial property has been significantly
impeded since 2017. Finally, life insurers with stronger financial properties have shorter holding
periods and poorer holding stability, which enhances the synchronicity of stock prices and easily
lead to herding behavior, are not conducive to the realization of the long-term preservation and
appreciation function of insurance funds, violates the essence of insurance guarantee function and
seriously endangers the robustness of the financial system. Therefore, the regulators should identify
the operating property of life insurers and improve corporate governance.
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