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o TESRAS B HGRBLS, Ak mT HEH 52 B A e /b, 7 FoAth R R A M HE LT, AR B4 38 (5
Tt S5 AU I RV, 2022) 0 BRLG, BEHGIR LS A AT A B 45 50 8 B (1 2 1

%=, 2013—2016 F“ & B =" 5 M BB HEAT G, N RE BE R EIb. X8
Al PR RE R A, AT 7 Al 1 A R BLAT 9 (K B T AR, 202000 &R =T SR T X 2 A EER
BESNT, AIEXNFSRANTE)ZH S SBRM G BT RS X, LB R,
W Oe, AT TR AR ] 0045 B AT A H X CHN RIS A0 F T AR, 20220 0 ik, AR SCAE HEAEE A
HOMN B = 17 1 4% ) A8 &8 GTP VLA BRIX TR 1) T30 . GTP 9 R #0738 &, A SO BT £E
XHEAT “ Bl =1 J5 MM R AE > 1, A 00 3R 4 H 51 (3) 5 i [a] YA RS 28 Hofin N B
S ARREMEIESG R, SO NFE M EHRRES SR = BENEIHE R SR
/N> Treat_Post 1 R B IR W25 0 11, HAUE 5 2 ME B R B LB MA K. X EWwE HER k
TR T TR B ) TS, R A 2 SR AR AR AR o DR T vk /b B R R I R i A [ 5 4 R
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SR, AR SCHE— 2 5 Bk T R BR HGR B BUR Y S0 A AR, R SR = AR AT T
W5 . W% (5)FR, Treat Post ) 2 8UAE 5% HIKF b8 35 h fh, ek 45 AR R Aa

4. PSM-DID. # & B A4 FE 5 50 & 1A 58

ST RIE S R U 22 BB 1 38 2 A, AEL R T IECSR B2 5 b R R AT ML B R R Y IR
JZ B M DL AR A, A A R BT B AR S A B AL . S T U B A B e 1 X I AL 4
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A ) R AN, A S8 22 A5 7 TR R R (2021) (I 58, 48 Bootstrap 75 3 34T B & B L
FEo 25 H B2 (3) 45 o 5 BEHLIHEL 500 YXAT 1000 K5 1R A S5 R, Treat Post 1) &
AR R N
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5. 31 X 5 £ DID 73 #r
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FRRVE, A2 M T BUR B A SRVE RN R o BUFE R ol 8 22 18] A A b 40 B 45 O 15 Vi 38 52 U e
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2016 4 ) ARV B g0 i 55 A8 B o 1 DX B WSO 1 BL B, B8 0B el b o SO S WACAE A 1) B T
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. 58 .



BR = BEAENR. BFIE BARE: BER K E S Dl PSRRI sh U

AR B DL B 77, B AU 28 A Aretain 55 T B AF WL a8 I R LB BR LUEDILIRON o S8 81 B 56
(20200 [R5, AR SCHE I T A Al A W S5 AT AF . B AR B A IR ket A4
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SEHERNAREA o A E AR B 4L, XA OB T/ AR . 455 W2k 8 F 51 CDFFI (2D Fi7R, Treat Post
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The Linkage Effect of VAT Reform and Corporate Income
Tax Avoidance: Evidence from the VAT Rate
Simplification Reform

1 . .1 o1 . . e 2
Chen Dong', LuJiani, Zhou Yujie, Dai Mingjie
(1. School of Economics and Management, Wuhan University, Wuhan 430072, China,
2. Hwabao Trust Co., Ltd., Wuhan 430022, China)

Summary: One of the goals of tax system reform is to gradually increase the proportion of direct tax and
optimize the structure of tax revenue on the premise of stabilizing tax burden. An important research question
is whether the VAT reform causes the adjustment of the tax payment behavior of enterprises, and thus has an
impact on the tax burden of enterprise income tax. If such an influence path exists, it means that in addition to
tax legislation, indirect tax reform itself has a linkage effect on direct taxes. Based on the trade-off theory of
tax avoidance, this paper uses a staggered DID model to study the impact of VAT rate simplification reform in
2017 and 2018 on corporate income tax avoidance. The findings are as follows: After the VAT rate simplifica-
tion reform, enterprises significantly reduce the degree of tax avoidance. The increase of corporate cash reten-
tion, the financial pressure of local governments, and the intensity of tax enforcement are the important mech-
anisms of VAT rate simplification reform affecting corporate income tax avoidance. The inhibition effect of
VAT rate simplification reform on corporate tax avoidance is more significant in enterprises with a higher
VAT tax burden rate, stronger competitiveness, and greater financing constraints. Moreover, enterprises not
only reduce the book-tax different tax avoidance, but also reduce the book-tax conforming tax avoidance. The
research findings reveal the linkage effect between indirect tax system and income tax system, expand the
study of corporate income tax avoidance, and also reveal the policy effect of VAT rate simplification from the
perspective of tax system linkage. The research revelation is that deepening VAT tax reduction reform is con-
ducive to getting closer to VAT tax neutrality and optimizing tax structure, and favorable tax burden policies
are conducive to guiding enterprises to proactively improve tax compliance.

Key words: VAT rate simplification; income tax avoidance; tax avoidance costs; tax avoidance

benefits
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