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PRI AL (1 BVAE, 2005) 5 DL AN, 158 B AT A 5 I i g RASE A | 9 4 Ml VR 1) 61 il T A AU AR
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Jo e A5 5 T A B BEAE A SR ALA R —E 2%, B 5 RE S Z N E B AR, %
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T AT BN FR . SRk FE B3R (2017) M AIF 5T 2 B, SR Rl o AL 119 9% 4 245 3 B L S 9%
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(BRIEAK, 2017; TLABAE, 2017) 55 o & 5 WE 2 Al i Ab 46878 P 555 118 J B2 2 )l 4, i Aol A B
B E SRR, SR R AR B R RN B AT R DL R R AR
R AN F 55 bR 100, 56 PR 250 2 S 3 52 ) £ M 9T T I 194 XURG: 5 77 3500 1 ( Patatoukas, 2012) . BRI, %
FURE 8% 30 3 (48 1 B R S M Rl 2 SR AR S R, B BT R E R TR SR R AE BE R
A T I 7l 9 249 R, (FUJE IR TR B0 % P 1 LA 82 T8 JT 43 7 . Dhaliwal %5 (2016) &
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F4 TSI WA i A RE T, SRAT RT RE 23 $1 5 £ D UAS AT A 5K, A5 Al A il 98 iR b7, 7

¢ 53



MPZRIE 2000 FE 11 B
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Can Major Government Background Customers Alleviate the
Financing Constraints of Private Enterprises?

Dou Chaol, Wang Qiaowanz, Chen Xiao’

(1. School of Business, Central University of Finance and Economics, Beijing 100081, China;
2. School of Economics and Management, Tsinghua University, Beijing 100084, China)

Summary: The spread of COVID-19 epidemic has worsened the situation of private enterprises which
have difficulties in financing. A large number of enterprises have generally encountered a cash flow crisis,
which arouses strong social concern. In response to this emergency, the Chinese government issued a series of
financial support policies for private enterprises to tide the difficulties. It can be seen that, on the one hand, the
government is still playing a vital role in helping enterprises under China’s current economic system, espe-
cially in extraordinary times; on the other hand, the financing security of the private economy is still fragile.
The lack of market-based financing channels is still a hidden danger for enterprises to ensure liquidity secur-
ity, which severely reduces the ability of private enterprises to resist risks. Therefore, how to give full play to
the role of the government and help private enterprises solve the financing dilemma has become an important
issue that needs to be considered, and is also a hot research topic with Chinese characteristics.

However, the existing literature on government support is mostly focused on traditional ways such as sub-
sidies and tax incentives, and has found that these government interventions have not achieved effective res-
ults, leading to a lot of rent-seeking behavior and zombie enterprise problems. Still, there is an apparent lack of
understanding of the procurement behavior of emerging government background customers. In reality, the
government can support private enterprises by purchasing the products of private enterprises through public
bidding, and it is more helpful to improve the operating ability of enterprises than the direct government sub-
sidy. Therefore, whether the impact of government support can affect private enterprises through supply chain
should become a new research perspective to enrich the study of government interventions.

Based on the customer information of listed companies from 2007 to 2015, this paper indicates that ma-
jor government background customers can effectively reduce the level of corporate financing constraints, and
this relationship is more pronounced in the sample of high industry competition, poor economic development
areas, weak social credit levels, and periods of higher economic uncertainty. At the same time, this paper also
explores the influence path of this relationship and finds that the existence of major government background
customers can effectively reduce the default risk of enterprises, thus improve market cognition, and then affect
the degree of financing constraints. Furthermore, this paper confirms that the mitigation effect of major gov-
ernment background customers on corporate financing constraints will directly increase the business credit and

bank loan of enterprises in the next year and extend the repayment period.
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sensitive to the information of Microblog, by which they understand the entrepreneur and his or her financial
decisions. So, we expect that when other things being equal, the cost of equity of firms with Microblog-entre-
preneurs will be lower than the cost of equity of firms without Microblog-entrepreneurs.

In addition to the dummy of Microblog, we use the number of Microblog posts, comments, forwards and
likes to measure the information content of Microblog. We find that the Microblog of entrepreneurs plays a
significantly positive role on reducing equity cost. This informal information transfer effect is stronger when
firms are located in the regions with lower marketization and in the case of weak external information environ-
ment. Further tests show that the more personal information on Microblog, the more Microblogs including @,
or the more positive sentiment in the content of Microblog, the more equity cost is reduced.

We contribute to the literature in several ways academically. First, coping with the development of We
Media, we classify the information transmission mechanism into formal and informal. Second, we investigate
the behavior of entrepreneurs on firms’ equity cost and fill the gap in the literature. Third, we offer a new idea
and method to the front-stage behavior of entrepreneurs. In practice, Microblog of entrepreneurs is not just a
simple individual behavior; it bears an important organizational purpose, and every word and action of entre-
preneurs may affect firms. The results of this paper provide implications for the information transmission
choice of entrepreneurs in the new We Media era.

Key words: informal information transfer mechanism; Microblog; the cost of equity; marketization;

information environment
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The main contributions of this paper are embodied in: Firstly, it studies the influence of major govern-
ment background customers on corporate financing constraints under China’s institutional conditions from the
perspective of supply chain. The combination of macro policies with the response of the micro-market
provides a new view for the research on government procurement policies. Secondly, it explores the mechan-
ism for major government background customers to ease the financing constraints of private enterprises. In
particular, it verifies how the internal and external environment of enterprises can promote the decisive role of
major government background customers from the perspectives of enterprise risk, social trust, and economic
uncertainty. Moreover, through the path of default risk, this paper reveals how the existence of major govern-
ment background customers affects the financing constraints of enterprises, which is an essential supplement
to the research literature of supply chain. Finally, the research findings of this article also have essential en-
lightenment for investors to interpret the information content of government-backed procurement obtained by
listed companies, and reveal the impact mechanism of macroeconomic policies on third parties in the market.

Key words: major government background customers; private enterprises; financing constraints;

default risk
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