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WAF ARFEFRE BT A R P SE A7 7E (= B 5% ,2016) , I8 1 T 24 AR AR S5 AT 12 6
T IR IR T 2R OR s N &R A48 22 M T BOR AR 3h i3 oa e e 30 R e 1) i AR
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FEAS B A S v — A A S R A S0 05, G5 1R ATS IR ST AE HIBL A 30 A B, 1™
TR BE VLA FRARAR . B 55 b XU, , 35 1 B 2 Ao [ I, B0 12 JEE B S e aod 18 o
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FEOER A 5 = AR SCEE A — 8 Y BOR S X o3 35 25 S 1 B 1 % il SRR AR
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GEAR R o X 2 U &R B R e A A G A 1 2 AR ) B AR By 8 A B L (SafavianAISharma,
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(=) mE X

LA B o (5 S B ILAF (2016 ) 71, hee [ A [T 97 S s sh B & S — (K
SO AR S T AR+ A A i 1IN B+ 22 0 Sl I A VU R+ B T E BT B TN ) | /A
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2T BE ST AR EH T P AE (2023 ) AUAHFSY , SR FH Ak BT 7 A 30k T e A 1 S e 7 vk g A
BB P E BT (Court ) AL 5 7 TR 2 4F 12 O DS B I 2 , W T3k i
AT 4R K UG ARG, A T R 2 A H A T A BOSE ™ R BE , I Y 4R K LA ARy
B, w0240,

3P A SRR A5 (2022) LR R BRI SE B (2022) ARIFSE , AR SCIMAL T — £ 42
AR B ALHG N FUUAR (Size) S5k (Lev) JAAIKF-(ROA) . ETHAERS (Age) LK BE
(Grow) AW (CFO) J2T 58 (Loss ) IRAFFA (Cash) & 5577 5 L (PPE) B FIFEDT
i b (Invree ) ST # F H ] (Indep ) 56— RIE AR T IE (Topl ) A PEE (Soe) (3T GDPHE
K (GDPgrow) & e LIEWLFE L,

()AL

SRR AR H L, A SCR B8 f5e /N Ak [ AR 4 il AR 0y 3kl 2 w1 e kony , 2
TRBIRINT

S FLI1,=By+B,Court,+BControls,+Year,+City,+ Firm;+g; (1)

SEr Syl I Controls Yok S it KK AT s Year, CinyFFirm s BIWAEGY ST A4
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F1 TEEUR

AHRAN RS AR HEE X

S KA orpy LR VSRS S B4 3 — (KIS SR W A A
e BN+ 2B 1R A i+ FLE R P LA A | /1)
BEAAS B, A T ZE A T T R RE R T A 12 8 0, R AR R LU

Bkl Court AEGYIRY , ZERI A EL A, A 2% DU AR AL, #5450

NS Size Ln( ™)

TR Lev MAGE RS2

B FIKF ROA RIS R EZ

AR Age Ln(1+ ET4E%0)

WK fES Grow AHS FIERA S FIIE IR A Z

P4 CFO 2= ST B RRE R TN PN A gl

B TH Loss AR, Al A R A T I, A0

MEHH Cash I o (B L G ot L A gy | S DN Al
[ 72 9 5 L PPE EEE S BRI
RO e Invrec IV T | VA SIS PSY A guard s 4
MSrHF LB Indep MrEF NS HE RSN
B—RBEARR Topl B — KA TS BEAZ

S| R e Soe FERIAS 2l oA AL, A0
W GDPYS K% GDPgrow T Y4E S F—4EGDPIYZE S —4EGDPZ L

#. BARAERESH

(— i rEget

TN EG ISR, JE KB (SFLD I ME R—0.082, i ECh—0.052, X 5 F F 5 5%
(2021) (L5 SR A F AR —F SFLIF) T DU A 50k 0.021, B RAE R0.394 , LA EEA 17T ]
FEAE T A A TR B 94T, RV SR 8 o =1k B2 1 57 ( Court ) ¥ 40.238 , Bk
WEZEH0.426 , Uk I I 7E 0 T ST P VR RE R AR | HER23.8% o Hofth A8 S 35 7 5 IV T

&2 gt

AR FEACE  (EH befkzE RoME PO heiEc BRI iRe FoRfE

SFLI 24109 -0.082  0.226 —1.342 —0.135 —0.052 0.021 0.394
Court 24109 0.238 0.426 0 0 0 0 1
Size 24109 22.34 1.316 19.77 21.41 22.16 23.08 26.38
Lev 24109 0.434 0.209 0.064 0.269 0.422 0.579 0.978
ROA 24109 0.026 0.087 —0.435 0.010 0.034 0.065 0.206
Age 24109 2.252 0.812 0 1.792 2.398 2.996 3.367
Grow 24109 0.165 0.444 —0.658 —0.037 0.101 0.266 2.795
CFO 24109 0.047 0.070 —-0.173 0.009 0.046 0.087 0.249
Loss 24109 0.153 0.360 0 0 0 0 1
Cash 24109 0.198 0.138 0.014 0.098 0.162 0.264 0.662
PPE 24109 0.197 0.153 0.001 0.078 0.164 0.281 0.668
Invrec 24109 0.255 0.170 0.007 0.118 0.237 0.369 0.708
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Judicial Specialization Reform and Corporate Short-term
Loans for Long-term Investment: Evidence from the
Establishment of Bankruptcy Courts

Zhen Yuhan
(Chinese Academy of Fiscal Sciences, Beijing 100142, China )

Summary: This paper utilizes the establishment of bankruptcy courts across China since 2019 as a
quasi-natural experiment to empirically investigate the impact of judicial specialization reform on
corporate short-term loans for long-term investment. The findings reveal that the establishment of
bankruptcy courts significantly reduces the extent to which firms engage in short-term loans for long-
term investment. Specifically, it reduces corporate debt repayment risk, enabling more access to long-
term loans and thereby decreasing reliance on short-term loans for long-term investment. Furthermore,
this reform mitigates excessive investment by increasing the risk of control rights transfer and alleviating
agency conflicts between shareholders and creditors, ultimately reducing short-term loans for long-term
investment. Cross-sectional difference testing shows that the negative impact of bankruptcy court
establishment on short-term loans for long-term investment is primarily observed in samples from
regions with a stronger rule of law, less intense industry competition, higher corporate bankruptcy risk,
and non-state-owned enterprises. Economic consequences indicate that the establishment of bankruptcy
courts fosters corporate innovation by reducing short-term loans for long-term investment, specifically
enhancing the quality rather than the quantity of innovation. This paper provides empirical evidence for
the economic benefits brought by judicial specialization reform and offers a new perspective for
understanding and reducing the occurrence of the phenomenon where firms use short-term loans for
long-term investment.

Key words: judicial specialization reform; short-term loans for long-term investment; long-term
loans; excessive investment; corporate innovation
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