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¥, 1T BT A 3 S A AR TT B Bl B (6] & AR 2Bk . FRATH o T “A0l — B9 8 — BHE] 4B B G
FRIE s H e RBR“BER — T — BB 74 E LR IE. Daff _new,; &2 T TR, Y
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S QB AT IS . A YIRS I RME G T AT G IF IR P X A b & R AT T —
HEAEHE, MR T WA PR AR A RA T RG A RAF A LA

WM. SCIEERESH
(—)F RT3
M o] 19 2 A 56 %) x1 Hg@EA
AN B AV TR D &) 3)
iEE BRI, Inprice Inprice Inprice
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RN, TN —0.161, FEERIT S REH, P EX I BERE AL H L FEEEILE
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L EMER. TEEERSITERGY,. FHEEERRAEERTL.C HA
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Daff_newXlotax X taxwedge | —0,145" (0,087) | —0.088(0.131) 0.046(0,067) —0.184" (0.097)
Daff_new X hitax X taxwedge 0.026(0.032) 0.016(0.043) —0.034(0.030) 0.025(0.033)
Intotal _quantity —0.177 " (0,005)|— 0,107 *** (0,003)|—0,113""" (0.003)|—0.163""" (0.005)
Tkt gl il il e il
Jke EH Eiil Eiil Eiil
Daff P il Pl I I
Observations 2 415 718 2 177 346 2 223 151 2 062 050
R? 0.8517 0.8590 0.8134 0.8602

(2O Bi i blp s %) e Lk H A9 82 i

AT B P IR E R (B B SE R B K B RGA SR Z i B 2 . #(E 2016 4 11 A,
REC S 104 A~ 50 (X 48 5 8 o WEAEBL Y& , PH o 98 M E L AEM. EZET B
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Research on Transfer Pricing and International
Tax Avoidance of Chinese Enterprises:
An Empirical Test on Commodity Export Trade

Bai Sida, Chu Minwei

(School of Public Economics and Administration s Shanghai University
of Finance and Economics, Shanghai 200433, China)

Abstract: Multinational enterprises that shift profits and thus conduct international
tax avoidance through transfer pricing mode have aroused widespread concern in developed
countries. In recent years, China continues to expand foreign direct investment scales, but
accompanying phenomenon of international tax avoidance has not aroused enough atten-
tion. According to the model established by Bernard et al. (2006), and considering the spe-
cific provisions of Chinese anti avoidance system, this paper puts export amount and tax
rate difference into the decision equation of price differences, so that it can theoretically ex-
plain the existence and heterogeneity of international tax avoidance in Chinese foreign in-
vestment enterprises through transfer pricing and anti avoidance effect. Then it uses Chi-
nese customs export data from 2000 to 2006 and DDD method to conduct an empirical test.
It comes to the results as follows: firstly, Chinese foreign investment enterprises use
transfer pricing to do tax avoidance in the export trade, and the greater tax differences be-
tween destination countries and China lead to deeper degree of differences of transferred
prices deviating from prices of fair trade; secondly, the level of tax avoidance varies with
enterprise ownership and industries to some extent, namely tax avoidance of domestic en-
terprises and capital intensive industries are more serious than foreign enterprises and labor
intensive industries respectively; thirdly, tax treaty plays a very limited role in anti tax a-
voidance focusing on transfer pricing. This paper provides a way of thinking to help us to
understand current “going-out” behavior of Chinese enterprises from a perspective of tax
avoidance motivation and also a reference for current Chinese anti tax avoidance system.

Key words: international tax avoidance; transfer pricing; commodity trade; tax treaty
or convention
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