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However, under current information disclosure rules in China, the inherent risks of products and
counterparty risks cannot be accurately identified and be prevented in the operation of credit
default swaps. Furthermore, with the management of credit risk, it also brings new risks or even
triggers systematic financial risk. Therefore we must lock risks in a controllable range by
establishing supporting systems, and the improvement of information disclosure system which is
fitting the features of credit default swaps is the key. Credit default swaps are taken as derivatives
of the management of credit risk, so the information that participants need to know most when
they are trading must be closely related with credit risk, including credit risk information of
reference entities and counterparty credit risk information. Therefore, it is necessary to take the
identification and prevention of credit risk as the objective, and construct perfect information
disclosure rules centering on “risk relevance”, to guarantee the standard operation of credit default

swaps in China.
Key words: credit default swap; credit risk; information disclosure; risk relevance
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The Procedure Law Path to Fringe Benefit Tax: Focus on
the Introduction of TFN for Individual Taxpayers by
Amendment of Law of Tax Administration

Chen Shaoying, Wang Yixiao

(Fiscal and Tax Law Research Center, East China University of Political Science and Law,
Shanghai 200042, China )

Abstract: Fringe benefits provided by Law of Private Income Tax(PIT )belong to the item
of income from wages and salaries. However, fringe benefit tax is not feasible because of the
difficulty of collecting real information, severely impairing the function of equal redistribution of
PIT. Thus, the reform and perfection of PIT law shall be the top priority of the new-round
reform of fiscal and taxation system. However, a perfect substantive law always matches a perfect
procedure law. The system of tax file number( TFN) for individual taxpayers is introduced by the
Amendment of Law of Tax Administration, aiming to collect tax information and reveal hidden
incomes through unified codes, universal application and rules of pay reports. TFN’ s value
selection of the balance of information power between taxpayers and tax authority, as well as its
consistence with the core value of reform of PIT, draw into the conclusion on the justice,
feasibility and efficiency of support for levying on fringe benefits. The amended Tax
Administration Law shall render the authority of using tax information on TEN when checking
PIT tax returns on tax authorities, making it a basic system of procedural tax law to break through

the obstacles to tax on fringe benefits.
Key words: fringe benefit; personal income tax reform; Amendment of Tax Administration
Law; tax file number; procedure legitimacy
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