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On Internationalization of Accounting and
Economic Environment

WANG Yao-tang, ZHANG Li, ZHAO Zi-ye

(Business School , Nunjing Universitv, Nanjing 210093, China)

Abstract: There are great disputations in academia and divergences in su-
pervisory authorities as to whether internationalization of accounting should
take Chinese environment into consideration. Will internationalization ol ac-
counting standards lead to the comparability of accounting practices, while
deviation [rom International Accounting Standards (IAS) surely lead to their
incomparability? The paper makes an empirical research by employing the
relorm policies issued with Accounting Regulation for Enterprises, which
contains both policies in accordance with or deviating from 1AS and the data
of reported earnings under Chinese GAAP and IAS ol companies that have
issued both A-shares and B-shares. We [ind that relorm policies in accord-
ance with TAS did not eliminate the substantial gap between Chinese and 1AS
earnings in the year when Accounting Regulation for Enterprises was in

elfect, while reform policies deviating [rom IAS did not produce (TF#£% 90 M)
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Route Choice of Internationalization of
Chinese Accounting

Institutional Background and Solution to the
International Gap of Standards for Intangible Assets

YAN Yan

(Teuching Research Department - Shunghai State
Institute of Accountancy, Shanghai 201702, China)

Abstract; The superior importance of reliability to relevance, the
reliance on the rule of prudence and the principle of historical cost, and the
exemption of the alternative method distinguish Chinese Accounting Stand-
ard (CAS) from International Accounting Standard(IAS) on intangible as-
sets. It’s the economic environment and legal framework with Chinese fea-
tures that lie behind. In economic environment, the market of Chinese prop-
erty right is underdeveloped with the accounting information distorted. In
legal framework, different from western countries, China adopts public
ownership. Institutions making regulations are also responsible of account-
ing supervision. Difference in environment makes it impossible for China to
directly adopt IAS. The paper holds that the reasonable choice for the
internationalization of Chinese accounting is to keep the dominion legislation
to gradually narrow the gap with IAS since there is no compulsory obligation
for China to completely adopt 1AS.

Key words: accounting setting; dominion of legislation; accounting in-

ternationalization

..............

(L4577 1)
significant differences, either, thus proving that internationalization of ac-
counting standards can't guarantee the comparability of accounting practices,
while reform measures considering economic environments may not hinder
the internationalization of accounting practices. We further find that audit is
the basic factor influencing the effects of internationalization of accounting of
China.

Key words: internationalization of accounting; reported earnings under
Chinese GAAP and 1AS; fair value
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