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The Durable-good Sales Versus Rentals with
a Nondurable Good

LI Chang-ying

(Institute of Economics , Nankai University, Tianjin 300071, China)

Abstract: In this paper, we develop a two-period model in which a pro-
ducer decides to sell or rent his durable good having a nondurable good.
Based on this model, we discuss the prelerences of the producer for either
selling or leasing his durable goods. We find that the presence of the nondu-
rable good changes the producer’s preference for selling or leasing his dura-
ble good. The standard result that durable-good monopoly prefers rental to
sales may or may not hold, depending on both the relationship between these
two goods and the period in which the nondurable good is available.

Key words: Durable good;nondurable good; selling; renting
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