F0EF1M MR Vol. 30 No. 11
2004 % 11 A Journal of Finance and Economics Nov._2004

BREESETENARMEESIITEHRA
—— TG E N KA

ZHZL,IHRXL,E R
(1. MAKE AR AL, KR 3000715
2. EEEMMIIKE ANMEFREHF S A 5K,16802)

R EXFHARATTEALTLAES L2 EREHRITRLETERAT LAY ALK
HEFEARGELEHAEREL)HTiRE, BMNHBEAR. A4FERFHNHL, K
FAEATE LA TR K, R AT I 1998~2001 4 3 009 £ A f& L 74 3] #t 47 K5t
R BRERMNAAB - L HRBER, ZMNt—FEFEFERLBFTTRELESHK, L
OS] BEEBITAHIALAE KB T HARLFRGERL G T, Mt L4 3k
HERLY S LNEREY %

(R B4FTE;THELEBERKE; FHNBARGERL

PESES F230 XHARIEG:A XEHS:1001-9952(2004) 11-0126-10

MRERSEMARH

SN FRRE, BRERRIFBRE - F—ME XO (B IISFEMTE 5
FE, R RAELIEVFR I E, FIGIE T XHITAMFE. b FREXR
(Jensen®l Meckling, 1976) FIFEFE » S T Ak A [F) R 25 £ {2 18] F 25 vh2e F1
FRAX I, XARREEITHNEERE T HREMATREN. S EEY
RPH rEBE HGFERRN TREERA—EFX . FHE SMEERE,
ANATFBRROFEMRES R EERAGRTESN T NERE. ARA
REBHABREMRA TN, BEESRIVEE EHM AR MELRAR
TE LA BETE L AT A TR

507 EFMAL, KB LT ARERREETEA BCHRFLA. UEE
AREN S AREEEL I FE#ATARER XEFR AN KEEX
BANH O ZHEA X TR =T KBRS FH LT,

%% B H8 : 2004-08-17

TEER T FHL1957—), B ILARE BN, B KEAAREIR S .0 H4R B4 S,
FHRA973—), B ITETHAN, T KEARRBUFR b L4
FOB976—=), & I THRAN, EEEMMN I REANREAFTSFLAELE,
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FHZ IHNE B.BREESHITRAXANSTILEHAR

el —BiEM, 2AMEER, UEENG, LEHEIEREILMAR, & E
(FIE o EZ A, MEXEFRATGRLE TR EOB, il EAN NS EE, £
BEANORET , DL AFERBER RS TRREE. P HE
#77 Rt 2B I L B R REFE, EE BVl FE R T .
B AMIA BUFH G B8 TR EE B EED) ., inf LA q ThE
ZHRERE B GARMMR G, N ESTHE.

RARERNBRAERIBEMFIREZ . (EA—FEAEZRARAS
TEWE B F B (Jensen Fl Meckling, 1976 ), B i+ ML HEA: FFES , SUXT 4V (4 55
RERE EEZMNFH ZIEMA (Watts # Zimmerman, 1983) . H I, A 5 5 &R
Fit, MIZAE @ o A A E R FE RN, R REEER —EMEEER.
X AP 8 X 2 A HE A RN, A 15 (R B T & 1R A E M. A
W, B E T ERMERERZ BN IZER —E MHEXE.,

o E M S H T BRIRIE B T REAT T A S T L 213 55 BT AR
BRI FE-RINEREE, BREZLN FHRECEAT —ERENR
& ABRF IR Al R E R AW Z 25 3T SHTE, AR EFMNRR
BNt Ry EEFESG, ERAKBRE THITIIMER.,

Az, pEFHHN EHARNRRERIT AR GEFAR MK EER?
BANER, FHEALSRAEHEGTEAMAXE? MX—RENARANA
FTFHRADH LT AFAMRARERTH, RIEH M S EE1ER , RS
EXF U@ AR E I R AR A R E BT AL,

BEXTIX — [, FATHR L R RIR  AFF i — 2P SRR B

H . BB AE, 8A A peg d RAEARETT R B 8 1 B0,

= XEK[E

BRTA R EIRGIEZ ) F AR R EERBEHE, M TRE L
MARMBREBIT N ALFENHT THR. HLEAQ98) NN, 7
EPSHS s TR T IRA S M LA 7S, A REFAEFEENTT R, i@t L
IETF T3R8 TAHGIER . FHEEFF(1999) @t X E R E 22 X5 M A A M
A FAE X 0L A3 IR A B S L EERF R A B, 5 1A RIFE 5 1AL 5 1 2
PEEARHBRRERITN. BMFEQCODETHEE A KR EHAR N
R ERTEHARN THREGEBANMES HREIEH ROE 415 7E88 5 T
6 Y W)X [B) FIBE = F 10% B X (8] A9IEHE . Jian F1 Wong(2003) 5@ 3 xf o [E b
M ARMTIERR , KR LT AGLEN SEA RN XKL S #TTRREE, H
SLCOODWEI T 5t —BAIESRE.

XTFHFUBERNMBREEWXR A FERCHITTHR. Francs f
Krishnan (1999 A% . BEAE &N ITFIEH 2 7, B4 A etk ) B AEARET
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W 22375 2004 EE 1119

FREZNC Eid 0 AREAER LT AR, 1B 7 5L A MiE
&, Bartov % 200D WHIE T WM FAESHITERLZ MK LR, 1£F
— b2 X o B S AT T IR MIRIE , I AR A I T ik ASIA], 45 Al
A—B. ZFERF%2001)EE 2000 F 34 FAEBHITIHH LT AR LK 34
FIEREA N BRI, KIHE T E L ME AR BEIER R (YK E LR,
FEE AR A S FAEAZ O I 25 30) Z (8] T B 4 & 5 5 Chen % (2001) 3£ B 1995
B 1997 A L AR IR, LU RAR” QR B =2 R FZ/ANT 1 %) FfD
B QFFEF=IRE R R T L0X%/F L1YOE I B A B IEIER, HE R R
TREBERNMBAREHZ B R A LA KR, 3K Z X4 (2002) 3% B
1998 4F 128 K ¥ th B AEARHE TR B B LAY/ R AN 128 ZKA R/ &)Ll i B
Y RS R T 42 5 i R E A B AR EEIERC, RAFITE LA
REHEA B EHEH; RUEHE(2004) MEH T 1998~2001 £E7E L 5438
SRt ETT R 1 448 KA T ESARIA R Z B/ ¢ 83, ZIEH I A RE
HEH—EERGES.

2 R4 (2001) FI 22 K 28 X1 (2002) BIBIFSE » B T 1 58 45 58 £ Bl FIAR
Xt FRLBAE AT B, W RESAA7E R B 1R 2, T H KA A AR 2 BE R
N IX SRR AR T H S HOHET M ; Chen % (2001 MIBFRAEA SR, H)g
FIHHEE TRASRRSERNTIh, ARMEEEEB L RBE; RiEE
(2004) MITF R RA E R E T ERAHARE R, RIS T B S AHER t 185K,
i1 B, LASEHTAR R AR R AR R EARRY, ZE A A B RS R P X B
RME KR BMAERENMES BAATEFRENZHMNHEERA TS
F o HAMERESAHEN.

= HRAE

L AT SR

B TR BB ST H AT SR I BT Xk S T BB . AT T B
CHIBIR T, FERBBOT T, HANTEASE T LRTRBI5T, it ERE
AP AERL A AR B HE AR 0 S5 AR B IF A KAt — s i AR R —
Logistic FIIF&ERL, @it 2 EERSRBHFE 455 R A GEEE
Wl MDD ZRE EN AR - EEMNEENEREEFE, FHEREAN®E
T2 BN G SR BB CEM) 1R M & R B ER AR X LIS, 24 A
BUIFLEENHTRAEENTRERBA. BARTE, R IELE I
#@/NFHTE N EM AT MREEEEWE M E, BEFMENE, N EM
ETWERG; MRELERENE, SFEANTETE, N EM% T 1
(100%0) , SGHARTIFARE, G T B R ARELRE ZE R, FitEREE
(AOY AT, HAMESL CBIEFE D T AO ST 1. BABAT .
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FUZ ITHRNE BLEBRREBRSTUHBRAXANTIEHE

AO=R, 4B, YearOld+B,1.nA +B,ROE+B, TurnOver+B; DebtR
+B;CashR4-B, Oshr+B8; Avoidloss+By Rights+Bj Lagloss
+B1 1.agAO4-8,, Bigl04-B,, ] VCpa+-By AudLoc+B;s AudChg
—1—315 Imp+B” EM+-¢
Hd , AO HHZR ,EM ALET R, HibsHZBUWAmT .

YearOld: 22 & L iR

LnA A G HUARE, S95 7=/ B R XL

ROE. ¥ %8 =il 35 %

TurnOver: =R, HER S SR H;

DebtR: ff# He &, B8RRGSR =2 s

CashR: & %, Ble REENI 5 SR/t

Oshr: W&, 2 &I LT

Avoidl.oss: M &, # 5 hHl, 2% 0<KROE<0. 015

Rights: Mf & & , e R HHL, 3+ F 1998 4, R 0. 10<KROE<C0. 11, M)A
1, BNERE ;3 F 1999~2001 4, @4 0. 06<CROE<C0. 07, 8% ROE>0. 06
A E=FFH ROEF 0.10 5 0. 11 Z[@],M%F 1, FWAE;

Lagloss: MI7Z &, XERB T

LagAO.Wr &, FEEFIHTEARHELREERL, S TFT;B5NAH 1;

Biglo: M A &, HitMEEREAN T+ RKESHINEST B ERARZER
PP S

JVCpa: & &, FitIPEE R FIME &1 INE S AT

AudLoc: M7 &, FitIME iR 5 & FAEEL NR 1, ERCAE;

AudChg. W&, FFEEREREFHITINEH;

Imp. ZPEEN, NFALE~5HFIHINHRA LT ARE, R85
2.

2. AR SHIERIR

ABIR A M S 5E% A T8 TE] 8 E, it 5k e TEBRE
B R Chttp.//www. cninfo. com. cn) Fl £ 2 Al iR FrRA &R
SASS. 02,

M 1998~2001 4, BN A R EATARIZLA 3 944 M/ FERT =P, A
TEJ $UB 3K 13 M daRE A 3t 3 523 MR, KATHIBR T 67 MigHEr=R
T LI 5, B X 0 &) A 550 B ARE 1R R T B LA & B A Rk
Y TR RITE, ERrA ME S 00U A LLRT % SEH E R 5EE, &
IIXHEBR T 447 N RSB &, RIGREA S 3 009 MR A, &
SR 76.3%, HUIEAREA ) 85. 4%, L IOEM 74518 710 %,699 %,

801 I 799 %,
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W GERGH

HENMNEARB-TXTHITELMAREEANGR IHHEAL, SR 1. N
1998~2001 ., £ FIEAF A T B WA E 53 5120 133,143,142 #1110, A Y F L
45 B 4 18.8%, 20. 4%, 17.7% F1 13.8%, DU 4F & ¥ 528 %, & & fk
17.6%. MBAREBIERERENTATTE T %, ER 29. 2%, hFERYF
¥ kE, BAMARA KR 30%0k BIELERESRA.

1 HEITRGITHER

1998 1999 2000 2001 o il

Panel A: | JEARZ N | 133(18. 8%) 143(20.4%) 142(17.7%) 110(13.8%)  528(17.6%)
iR | FRMER L |576(81.2%) 557(79.6%) 659(82.3%) 689(86.2%) 2481(82.4%)
il 4 it 709 700 801 799 3009
Panel B: L 58 ol o F/MA SNz

BRER EM
Hrit 3009 0.2920669  0.3495337 0. 00 1. 00
1. BARE T

FATBHF B AL, SRR IT A, HBRATENEGEA
[B) 2 §E , #1T t(Wilcoxon 2) K56, W& 2., B . HMEHER . WEEILAYE
H70. 2701, TAEATE WAM K 0. 3953, 2 B, EE B Z S TaiE; Lk,
K, BTS BIA R E 450 0. 1397 1 0. 1943, (K RFERZ 29, K
LB AR BT RATAT LIS G, EFREF T E MR R EREZ [ 2
BEFMAXK, BRAaER, AT, 84 0] gt BRI LR BT
B, X5RBER—HN.

X2 FHELASARERXZNRTERSW

T wHEER FHRER T(H Z{H
gglﬁiégggr?ggﬁﬂﬁﬁ%% EM  0.2701  0.3953 —6.36"""

Panel B: & it ER AN RARE B
e T4 A Wilcoxon Z 40k | EM 01397 01943 2. 0690

Wk, % %, x % x RIFRIGN 10%,5%H 1% KERE, LTFHAE.

2. Logistic EI3 534

THEENMNMAEHZE, NFHELMBRERZ EMER,HT Logis-
tic ZOGEIASHT, FIFEE R K 3 P DEAR"FIFR,

R 3 AR, BERYA) Pseudo R? 15 E| 0. 21, Wald X* S5 ik 481. 47,
FEH R EF, LITIZERIRAT T AC T 548, 2IFEF AN . EiEH T HtZm
HEZE . RNEAABKEBESHITERE 12K FEFLREEHX, &RHE
—R3CHE T RHRIHERIZ.

FEEHNTE LA LM - LB EXWHFITERNHEE, FE5EEE
(ROE) , %7 A # % (TurnOver) M 4 kb # (CashR) ) [ I35 R ) 2 B 3E
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FHL IR T B:RREBSHFUHBAXROKEHAR

FASK X RN RGBT, AN AT RER ) R ARAR B 5 0 6751 L 8 (DebtR)
W2 B3 EAX, WHAGL R, 8 ] BB R E R, X H—RKER
THIIBE X IR FARE I 585 AR E I (AvoidLoss) B %
IEARR , U B i IM AE S Xof tb 1T IR 515 £ BEH TR WL (LagAO) X T4 4
EHHELARERW, WAHFHTERLRA —ERELEE. RIELM, it
IR EEA FREHMES TS E SR R EE, UREFEER
Y, X BRI A BER W,

AL B (Rights) SIEPREIL, 2.2 TR 3¢, I MU B A BOARBE AR 9
] BT RECE AR S I R X 5 EBRE R 8 (2001) B2 BLR — 3K
8, (B AR R R R S S T IR R R AR E BT A NS B BT
(EfFRME, &G, AT MM E RN, AR R RE TN K,
FEEEME & AR R A 5558 , BT RlE s AR E LR K
B, N, IR SRR ITH BARE A RSR 14 SOME  RIT A MGFEERR
B G BAR R HE VR 48 & FITE MER ) LU B AR 200049, HAM ST # 5, AR RN
FIHF BB R T B TR IR, RIT ABE L T#TIRA., HATAN
—ME & ERRRERE  BUBR M T & IR T SR E R A A T T 5%

BFRATR] B — AR EAF SRR R
#£3 WBASRKEEXRN Logistic ZTEPH T

4 it BEEA FHAL FREA 2
ElAZE  Wald X | BIAREK Wad @@ | FEAREK Wald X2 &
Intercept | 0.1509 0. 0095 0.3149 0.0327 —2.9584 1. 3565
YearOld | —0.0291 0. 9422 0. 00386 0.0133 —0. 0896 3.1601*
LnA —0.1247 2.5679 —0.1644 3.5396* 0. 00954 0. 0055
ROE —0.6585 11.5939*** | —0.3126  4.7582** —0.6266  10.6457***
TurnOver | —0.6812 14.5064*** | —0.5547 8.0882*** | —1.1901  10.7518***
DebtR 2.3585  39.5848*** | 2.1976  26.8895*** | 2.7578 20.9199* * *
CashR —2.7631 14.0235*** | —1.74 4.7623** | —6.8733  19.3611***
OShr —0.1341 0. 0904 —0.6783 1. 0082 0. 411 0. 5463
AvoidLoss | 0.7523  15.6336*** | 0.7529  12.2015*** | 0.7613 6.9732%**
Rights —0.3582  6.1059** —0. 2264 2.0583 —0. 9245 9.2188* **
Lagloss 0. 094 0. 2547 0. 0359 0.0278 0. 0395 0.0221
LLagAO 1.8147  214.8341*** | 1.6802 141.8978*** | 2.0381 112.1367%**
Bigl0 —0.1002 0.5543 —0. 0506 0.1104 —0. 1881 0. 7068
JVCpa —0. 3365 0. 9980 —0. 4403 1.0308 —0.2114 0.1965
AudLoc | —0.0408 0.0722 0.0614 0.1195 —0.2507 1. 1413
AudChg | —o.161 1. 1424 —0. 2081 1. 4154 —0.1308 0.3176
Imp —0. 0644 0.0144 —0.014 0. 0006 —0. 5317 0. 3365
EM 0.4288  7.7956"** 0. 4380 6.1269" * 0.2773 1. 3838
Wald X2 481.47%** 318.20%** 295.53% **
Pseudo R? 0.21 0.12 0.17
BURIIEER 87 3009 2 820 2 670
7 Logistic AR .

AO="B,+-B; YearOld+ B3 1.nA+B8; ROE +B; TurnOver+Bs DebtR+B; CashR+8; Oshr
+Bs Avoidloss+By Rights+Pio Lagloss-}-Bn I agAO+Blz Big10+B13]VCpa+Bl4 Audloc+Bys
AudChg+PBis Imp+PBis EM+e¢
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WA 2290 2000 FEE 18

N HEITBRRHE—SSHT

PN AN EER A (20000 Ay, AR R B E W iH RS BT 2 Al h AW iR &
i, 727 2 FE B Bk B 0t B A1) , BN45 20 A i B St B BL ) LR B8
B, HEH, - EHENTREZF, Zh T LT ARMERMES 5H—
FHE.BEACEE T AN, XK RETE. AREREEHFFAEE
A HTEMBEHARUATREEN BEERBIELRREL; MM
BARETEH G N2 B 6 XURS , T 42 = ol 3+ I A o 3 KR . AR R aX — (1]
BE)— N IEREMBAREER S LT ARG BAFRARKNTREERL,
XAERE AT LA 13 FR 2% R B, AT LARLBERG . TR B B . & E B IL AN
EERTELN G R, EESAEMEM. LR A KA ASE SR AFIUE
KR, MiXEFNS HREEAFZEHFTLRMIKE.

GG BB AT, AN RHE MR

He: BREEEAMAFAEA RS AR IRARNEREEL, M5
HIEMETRE B LA ALHAE XK.

AT BREAP YL BARE B & E B WAL 2R B AR A S
BR BT REA 18 g B 150 B B AR B B L A WL s B, TE B 7 R A
2, INFRANEHERLSHIE 4 B,

*4 HHERSH

1998 1999 2000 2001 P

EFRER 82(12.5%) 95(14.6%) 92(12.3%) 70( 9.2%) 339(12.0%)

Panel AQ | #RdEB R 576(87.5%) 557(85.4%) 659(87.7%) 689(90.8%) 2 481(88.0%)
it 658 652 751 759 2 820

ERER  5108.1%) 48(7.9%) 50 7.1%) 40( 5.5%) 189( 7.1%)

Panel B? | $RUEER  576(91.9%) 557(92.1%) 659(92.9%) 689(94.5%) 2 481(92.9%)
& it 627 605 709 729 2 670

FOFHA I FHERM M HRREEL FEERMELERERL);
QFHA 2 HIHHERNH HERHFIRHAREREBEERL.,

HNTARAERB D HIX FAEEA 1 MR 2 17 Logistic ZIT[EIT 4
M, AR IE 3 FFHEAR 1P M FREA 273 s, ITARAM, BZ &
FEALE R, X BAEA [ )T R H) Pseudo R? B&A T F&, (B4R Wald X2 #KIH
RE . HEREDE RHAKMEREARY.

HNERR, FHEA 1 RRAERDBREER(EM) 58 E AT XM /KIA
BFREKF. MAHEAERIPRAEESHFHELMMEXEDNEERE
ET . X5ERNOBIR—ZL AT R T HRNTAHERT

R G5 R, FHEA 1 AR (LnA) M FHEER 2 M ETFR
(YearOld) 73 A ER AAE K, KA FHA 1 h RAGISFHA 2 b EHFEREK
KMAR A5 B TR A IR R TR B B M TRBER, M+
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FTHR THNE BRREBSFITBRAXANSLIEHAR

A 1 p AR B HL(Rights) B 181 B3, WAt A b R ARSI B9 7]
i Bt B B IO AR B 2 LR AT REME S5 A 2L R T B X5

N EBESITE

AR THEENARESIEEEEEHETRREE SIEI IR
TREBNZEMER. RIMFUMHRAEEREHA A, WEHEARE L AR
BetEA A, @R 1998~2001 4F 3 009 5% A A% b 12\ &) fSCIERFST . FA 1Y
RIFIGE) T K. HOTHE—LXIEARE NHAT 3, B LR K R U H
WHBRTREEIEN.

AR M TTRRTE T, RIS BB E A B R E IR IE R, 5 Z N 1T F]E
FE BEERBRPE T ARNRRERT L # SRR TARFITELS
BREBOXR ZAARAHFRABRNEREELSRREEEL, FIRM
BEATE T, RITM FRAKEEESAITE, B8 THAFMEHRREBITA,
MR FEESRAEEEMANE, REKLEAGAAPERLY KiK. A TR
E ARl 2001 FAFRAFHUTHA RMNERH P EAEEX TR,
REHF T HITERSARKEM.

MHLEBERE  ARRBRT LT ARAMAESEHRRZ REERAR
MR REME AR BB R AT B A B S, A A AR 3006 MFlER BIEEE
HiES, XA RS 7 LK IR RAF I FRAEETZEEA H 5§
169, FFRELA AR H TR L X 15 B X S AR 9 i B e L IR # T
JiKFE LA R ; RIS 7] LA AE R W B AR S 4 18 LARS B & 1 Ui i
— R B A EEMMBIER; ChBR T HM - LEZEM & IR ME
] o 33 K5 55 B4R U & AR 43 AH X B WA MR A A 1T 2

TR

DScott (20000 KK, “AREBEREIRE I TSI RS M —FPEEF, @ X Fh ik LAE
I L35k E AR5 Schipper(1989) A K , A RE IR B £ T HIxt S 5 ik & it 2, LU
K18 A F 25 A9 4 2% B 32 (Disclosure management)”; T Healy 1 Wahlen(1999) 5%t &
REBEA RN E X Y IEE AW 4R H U 5 1R & SR %) Gstructure) R 5 LA
FEREMFHREN KSR ERREE HANETRARIBAZT WHRIRFFI2EA
XE ,HEEZWMPLETFTSIHREBENRAGR.

QUAFRZEER . CWAREETHNIEXETALAEEE MEXE LHAA. A
FHERR, ZHETARELR EHARFRES, BEEASGNNNBAZHF AR
FOEAMEMNEABEEYR T, RZHEUKRRANEREE N TN FERHENFEHE
XEK,

QUEKEFRAT S, LHAR“R"FRIENFR, MBBIERSHAE, LA ELHEF
(ZF) 5, 8% 5 STIPD A, AR E—MEEMNBAREEDHN R KEH K
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WA 42 IFF T 2004 FEE 11 13

PR EETUESVREEEREFEA  ERAEEN, ABE - M RBHARE
L, ’

@A PErRBIMHF I,k B auditor —17), K% [TIREA, FIIE FE R H itk %5 19 &1HIH
.

O HENRREEITH, BNERA M, WA IS A KU ; — B 4l o 3R [618, 8
HIEERERZE —EREEW, L ZURSPEFTL, ALBRENRAREEEAE
ATRES S RIEPRERRBER, S 1T @Ak B,

® EOTER, FHELRBELLE . REERL FLEXFELNTEERL: MEKE,
EEFEFRABRMTREBER.

@ EMRTEARFRE. — AR BETINARR R B %% &7k R348 3, Tk fE
B MR ABEARRNT R IT R R

BiEk A THEILESEAMIY: http://www. csre. com. en,

@ #ATEEA S, 3 728 RAFRMIFZER /D TE, HRXLELAFIFF BE LUK
EFIH, AN ERERAT S, LA FRARBORFEAEORRE L. K]
WHMCAE T BURMER R, HERRX LE A 7] E 3T T 19 2 280 RARI# AT, GRS EK
HRAHBXH KA IFRITOER . RTRE AR LSBT ER.
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Earnings Management and Audit Opinions:
An Empirical Study Based on Non-operating Earnings

LI Wei-an', WANG Xin-han!, WANG Wei?

(1. Administration Research Center, Nankai University, Tianjin 300071, China;
2. Department of the Education and Development of Human
Resources, State University of Pennsylvania , Pennsylvania 16802,USA )

Abstract: This paper studies the possibilities of whether the frequency of
receiving modified audit opinions ( MAQOs) is associated with earnings
management through non-operating activities in the listed firms in China.
We hypothesize that firms with more earnings management are more likely
to be given MAQOs. We made an empirical study by taking 3 009 listed A-
share firms from 1998 to 2001, the results of which go with our hypothesis.
After making further classifying analysis of MAQOs, we discover that further
analysis shows that earnings management of a firm can only increase the
possibility of unqualified audit opinion with explanatory notes, while it does
not have any significant influence on other type MAOs.

Key words: earnings management; audit opinion; non-operating

earnings; unqualified opinion with explanatory notes
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