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An General Equilibrium Model of China’s
Monetary Economic Fluctuation

LI Chun Ji

(Economic School y Nanjing University of Finance and Economy , Nanjing 210003, China)

Abstract: This paper analyses China’s monetary economic fluctuation
theoretically and positively with a dynamic stochastic general equilibrium
model. The conclusion is that the fluctuation of per capita real money is
mainly resulted from the fluctuation of per capita real consumption, and the
correlations between the fluctuation of per capita real money and that of per
capita real investment is not strong. So we cannot judge the {luctuation of in-
vestment basing on that of monetary balancement. The fluctuation of invest-
ment and economic growth is not corresponding with that of consumption,
and this makes investments expensive very much. All of that shows disequi-
librium in China’s economy. Qur conclusion is supportive to the present
macroeconomic policies .

Keywords: fluctuation of monetary balancement; {luctution of consump-

tion; fluctuation of investment
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