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Evaluation of Scale Economy Benefits of
Chinese Car Enterprises Based on DEA Model

HU Hong-li

(School of Business Administration, Zheyiang Gongshang
University. Hangzhou 310035, China)

Abstract: Based on the CRS, VRS, and NIRS data analyzing models, the
paper establishes a mathematic model to evaluate the scale economy of Chi-
nese car enterprises. Making an empirical analysis of the scale economy of
Chinese car enterprises from 1992 to 2001, it finds that in five years the scale
economy is decreasing, while in the rest five years the scale benefits remain
the same. It indicates the average scale of Chinese car enterprises is not too
small, but big. Owing to the low output efficiency of Chinese car enterprises
and limited market demand, Chinese car enterprises have been in the scale
but not economic state for five years during the ten years.
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