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The Broadening of China’s Insurance Fund
Investment Channel and Its Risk Management

LIU Xin-li
(Department of Risk Management and Insurance , School of Economics,

Peking University, Beijing 100871, China)

Abstract: How to broaden the insurance fund investment channel and
how to constitute the system and mechanism of its risk management during
the application process of the insurance fund investment have been issues
heatedly discussed by researchers and practitioners. The paper first analyzes
the risk of the insurance fund investment channels which can be selected in
current market. The research shows that on the condition that the current
market is imperfect, there are speculate risks in each channel, which have
affinity with the background of institution transition. Based on this, the pa-
per puts forward the risk management system including the internal control
of insurance companies and external intendance of supervising departments.
The primary aim of insurance fund application is to retain solvency. Both the
actual investment operation and the macro-supervising policy must be based
on this target to ensure the balance between fund safety and high efficiency.

Key words: insurance fund investment channel; broaden; risk
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