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A Theoretical Analysis and Empirical Research
on Influence of Turnover Tax on Personal Income
Distribution Adjustment

Based on the Review of Chinese Urban

Resident’s Expenditure Structure

WANG Jian-Feng

(School of Finance ; Renmin University of China, Beijing 100872 ,China)

Abstract: The paper provides a theoretical model on how turnover tax af-
fects personal income distribution adjustment, and makes thorough analysis
on functionary mechanism of main factors, concluding some discriminants
for policy stipulation. Based on such conclusion, setting urban resident as
demonstration, the paper processes expenditure data on living consumption
of some different groups divided by income, giving an empirical analysis on
the effect of turnover tax on personal income distribution adjustment. Final-
ly, combining theoretical conclusion with empirical result, the paper offers
some policy-making approaches on how to better the adjusting effects of
turnover tax affecting personal income distribution adjustment.

Key words: turnover tax treatment; expenditure-income ratio; personal

income distribution adjustment; the level of turnover tax burden;
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