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Accounting Contractual Arrangement and Distortion
of Accounting Information

LIU Jian-qiu', LIU Dong-rong?
(1. Business School , Hunan University of Science and
Technology, Xiangtan 411201, China;
2. Business School s Central South University, Changsha 410083, China)

Abstract: A modern enterprise is a nexus for a set of contracting rela-
tionships. Accounting is a part of enterprise contract and its essence is the
measurement for extent and effect of contractual execution. The residual
claim is entitled to the manager by contractual management of enterprise and
the right of determining residual accounting rules and right of executing ac-
counting rules are also entitled to manager by accounting contractual man-
agement. The institutional management as the manager has the right to
claim residue and control residual measurement is the institutional logic for
distortion of accounting information. In order to completely change informa-
tion distortion, we must reconstruct the present contractual management
right of determining residual accounting rules and the right of executing ac-
counting rules.

Key words:accounting contractual management; right of determining ac-
counting rules; right of executing accounting rules; residual claim and resid-

ual measurement; distortion of accounting information
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