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The Economic Analysis of the Government Surport
of the Agriculture Insurance

CHEN Lu

(Department of Venture Management and Insurance,

Nankai University , Tianjing 300071, China)

Abstract:In the view of public economics, agriculture insurance, which
has the feature of excessive profits, belongs to the third type of mixed
goods. Agriculture insurance not only has the feature of public goods, but
also that of private goods, that is, positive externality that leads to the un-
balance of the cost profits between consumers and providers. But neither
parties can charge the effectiveness of positive externality exactly, which e-
ventually results in the loss of efficiency. Therefore, market economy de-
mands that the government should give play to mediating the loss of efficacy
of the market. In order to realize the best disposal of the insured agricultural
products, the government, in accordance with our national conditions, can
enlarge their support of agriculture insurance in terms of economy, laws and
administrations.

Key words: agriculture insurance; mixed goods; positive externality
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