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Abstract: With the development of information technology and electronic commerce,
the channel conflict occurs because the direct online channel established by manufacturers
competes with the physical channel. Based on the fact that retailer is price leader under sin-
gle physical channel, this paper examines the occurrence of channel conflict as well as how
the manufacturers coordinate the channel conflict by vertical restraint contracts. In the
condition of single physical channel, if the retailer has the price leadership, it leads to
double marginalization and puts the manufacturer at a great disadvantage. Although there
is channel conflict, retailers are encouraged to provide sales efforts in the physical channel
owing to the increase in product sales resulting from the existence of double channels, so
the manufacture still has the incentive to maintain the physical channel. At the same time,
the manufacturers can achieve the coordination by using vertical restraints. However, anti-
trust authority closely watches vertical constraints, so firms should use them cautiously.

Key words: channel conflict; vertical restraint; coordination; price leadership
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weaken and long-term risks strengthen; secondly, the adjustment to long-term sovereignty
credit risks depends on macro-fundamental factors such as economy, fiscal deficits and mo-
netary environment, and the adjustment to short-term risks is mainly driven by market en-
vironment such as U.S. dollar index, bond trading activity and investor sentiment. There-
fore, governments should make full use of the arbitrage opportunities from macro-event
shocks, comprehensively take economic environment and market factors into account, and
accordingly adjust the assets term structure in order to realize the maintenance and appre-
ciation of foreign exchange assets values.
Key words: foreign eXChange reserve; term structure management; macro-event
shock; US debt limit
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