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of 31 provincial units from 1998 to 2012 to empirically test the effect. It comes to the re-
sults that rural formal and informal financial development is beneficial to regional industri-
al structure upgrading, and the complementary effect between rural formal and informal
financial development is very obvious. Meanwhile, it also shows that regional public ex-
penditures, human capital, technical level and per capita consumption level can affect re-
gional industrial structure upgrading, but regional opening-up level has no significant
effect on regional industrial structure upgrading.

Key words: formal financial development; informal financial development; industrial
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Fiscal Decentralization and the Efficiency of Local
Medical Supply:An Investigation Based on
Provincial Panel Data from 1997 to 2011

Yu Xiancai, Zhu Meicong

(School of Economicss Fudan University s Shanghai 200433, China)

Abstract: It is a general conclusion that fiscal decentralization can improve the supply
efficiency of public goods in given conditions of voting by hands and feet.But in China,un-
der the constraint of economic growth and competition, it seems to be rational that fiscal
expenditures of local governments pay close attention to economy -related public goods
rather than people’s livelihood-related public goods. This paper analyzes the effect of fiscal
decentralization on medical supply by using the provincial panel data.It draws some conclu-
sions as follows: firstly, after the elimination of supply factors of market., fiscal decentral-
ization is negatively related to medical supply; secondly, local fiscal capacity has the posi-
tive effect on medical supply, but economic growth speed is always negatively related to
medical supply; thirdly, it is a common phenomenon that medical supply structure places
emphasis on hardware increase in medical facilities rather than software increase in medical
staff.

Key words: fiscal decentralization; medical supply; public goods
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