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General Equilibrium Analysis of Enterprise System
Efficiency and Entrepreneurship Based on
Transaction Costs in Globalization Condition

Li Qiang', Li Ke?
(1.School of Economics and Management ,» Southwest Jiaotong University s Chengdu 610000,
China ;2. School of Business s Nihon University s Tokyo 1020075, Japan)

Abstract: From the perspectives of transaction costs and specialization, this paper builds a
Walrasian general equilibrium model to discuss the evolution and role of entrepreneurship in the
globalized competitive market. It shows that, if the entrepreneurship in the globalized competitive
market is effective, the returns from the division of labor are in excess of transaction costs be-
tween different professional mode individuals with fixed learning costs and the network effects of
the division of labor are fully utilized. Therefore, the entrepreneurship in the globalized competi-
tive market can improve the overall productivity by expanding the scope and make a tradeoff be-
tween network effects of the division of labor on the overall productivity and transaction costs. As
for commercial participants, it also indicates that, entrepreneurship is a key factor of economic
development and the increase in firm competitiveness during the economic transition period. In
addition, the increase in globalization level and its variation coefficient and total transaction effi-
ciency coefficient result in the improvement of the division of labor and real per capita income &
welfare of participants.

Key words: entrepreneurship; Walrasian general equilibrium; transaction cost; glo-

balized competitive market (i F M)
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