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Financing Guarantee Institutions and SMEs Loans:
Collusion or Collaboration from the Perspective of Banks?

Ma Song', Pan Shan®*, Yao Changhui®

(1.Postdoctoral Research Station, Southwestern University of Finance and Economics . Chengdu 611130,

China ;2. Guanghua School of Management » Peking University, Beijing 100871, China)

Abstract: The difficulty in funds of SMEs is a long-term problem. and the introduc-
tion of financing guarantee institutions partly alleviates the financing adversity of SMEs.
From the perspective of banks, this paper theoretically and empirically studies the role of
guarantee institutions in the SMEs loans. It reaches the following conclusions: on the one
hand, banks do not trust the signals of enterprise type contained in guarantee contracts,
like guarantee fees, because they believe that there is a higher probability of collusion be-
tween state-policy-based guarantee institutions and SMEs; banks rely on their own judg-
ment on enterprise type when determining the lending rates; on the other hand, banks
consider that private commercial guarantee institutions are less likely involved in collusion,
so they more trust the guarantee signals sent by private commercial guarantee institutions
and care about their guarantee information when pricing the lending rates.

Key words: SMEs; financing guarantee; collusion
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