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Analysis on Economic Basis of Economic Policy
Coordination between China and G8

DAI Jin-ping.JIN Xiao-ting,LIN Tie-zheng

(Institute of International Economics, Nankai University, Tianjin 300071, China)

Abstract: Based on the theory of international economic policy coordina-
tion, the paper studies the economic basis of policy coordination between
China and Group of Eight in the perspective of economic dependence. It
makes a comparison of economic dependence between China and seven main
developed countries by selecting indexes of economic correlation and conver-
gence. Trade correlation and convergence of some indexes related to policies
indicate that a basis of economic policy coordination between China and the
seven countries has been formed to a certain extent. However, through a
VAR model the symmetry analysis on aggregate supply and demand shocks
shows that there is little evidence of strong convergence and it means the
cost of China’s participation in policy coordination would be higher than the
seven developed countries. So at present it is not the time to completely join
in the policy coordination of G8 for China. China should make full use of the
dialog mechanism, enhance the economic relations with developed countries
and increasingly explore the steps and fields of policy coordination in the fu-
ture.

Key words: group of eight; coordination of international economic poli-

cies; economic correlation
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