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A Study on Asset Allocation of International
Hedge Funds in China

ZHANG Yue-wen

(Institute of Finance & Banking, Chinese Academy of
Social Sciences, Beijing 100732, China)

Abstract: Hot money is of extensive concern now. Through estima-
ting factor exposure by return of indexes, the paper explores the investment
activities and asset allocation of international hedge funds in China’s finan-
cial market. From the angle of global hedge-fund industry. there is no e-
nough evidence which shows hedge funds have entered into China mainland’
s financial market on a large scale. But as to great China area, hedge funds
have mainly invested in mainland, Hong Kong and Taiwan stock markets.
Hedge funds haven’t entered into China’s bond, futures and real estate
markets at the industrial level. The paper also analyzes the main ways of in-
ternational hedge funds’ entry into China. At last, it evaluates regulation
rules of hedge funds in China and puts forward some policy advices.

Key words: China; asset allocation; hedge funds
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