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Study on Enterprises’ Optimal Pricing Strategy
and Exchange Rate Pass-through
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Abstract: Based on Richard theory, the paper studies enterprises’ opti-
mal pricing strategy of two countries and analyzes exchange rate pass-
through effect. The results find that exchange rate pass-through effect
should possess mutagenicity, and the boundary conditions of generating mu-
tation rely on market features, trade friction and marginal cost of enterprises
in the two countries.

Key words: exchange rate pass-through; Bertrand competition; mar-
ginal cost (wEHRHE F—rD)

e 143 -



