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A Study on High-social-cost and Low-product-cost
Model of Modern Chinese Economic Development
——A Framework of Government Transition and Economic

Development during 30 Years of Reform and Opening-up

YU Zhong-ying', TANG Yu-gang’
(1.China Center for Economic Studies, Fudan University, Shanghai 200433, China ;
2. School of Economics s Fudan University s Shanghai 200433 ,China)

Abstract: This paper studies the high-social-cost and low-product-cost
model during 30 years of reform and opening-up and discusses its features,
formation mechanism, relative stakeholders, and transition path orderly.
This developmental model is the result of pursuing output maximum and in-
tergovernmental administrative monopolistic competition. Transition from
high-social-cost and low-product-cost model to low-social-cost and low-prod-
uct-cost model meets the requirements of China’s economic growth mode
adjustment and industrial structure upgrading. Government power is the key
to cost model transition, but the transition speed should match with the ca-
pacities of relative parties and moderate transition mode is preferred.

Key words: cost model; administrative monopolistic competition; gov-

ernment transition; 30 years of reform and opening-up(w4E% % F M)
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