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Institutional Supply of Governments and

Rural Cooperation Movement
——An Analysis Based on Chinese Rural
Economic History in Early Half of the 20th Century

ZHAQO Quan-min

(Research Center of Development of Urban and Rural Areas, China Executive
Leadership Academy Pudong , Shanghai 201204, China)

Abstract: For saving the moribund rural economy in early half of the
20th century, Guomin government implemented the supply-led institutional
transition focusing on rural cooperation movement, leading to large quanti-
ties of co-operations emerging. But co-operations couldn’t operate well be-
cause of restrictions of financial and banking system. This phenomenon was
due to insufficient institutional supply of the government and the lack of har-
monious institutional construction.In fact, all kinds of systems functioning
simultaneously in rural areas constitute the social institutional system, and
coupling relations between systems determine that only a combination of all
systems can function well. In addition, institutional supply should combine
with social mobilization sponsored by governments in order to generate reso-
nance between government power and rural people. Otherwise,social and e-
conomic transformation would possibly get caught up in the dilemma of
“perfect institution but low efficiency”.

Key words: institutional supply; rural cooperation movement; institu-
tional system (WHE%RE 2 W)
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