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| ) . ~ . 2
% [f] 1 Jy 7 (D) (2) o(3) () R
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o B . —7.17 | —o0.16 | —1.20 0.62
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—c(4) X GSJYE, +¢, (—3.7D) | (—1.86) | (—6.02) | (2.42) | (19.59)
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Money Supply, Fictitious Economy and Inflation

HE Wen-tao, WANG Chen-jin

(Department of Finance, Jinan University , Guangzhou 510632, China)

Abstract: Traditional economic theories about the relationship between
money supply and price level have been challerged by theoretical and empiri-
cal evidences. The increasing development and expansion of fictitious econo-
my make people reconsider this relationship from the aspect of it. CPI is con-
sidered as a rational index for inflation. On the basis of previous studies on
essence of fictitious economy and deviation between fictitious economy and
real economy, this paper re-examines the relationship between money supply
and inflation, and analyzes the effect of fictitious economy on inflation from
the aspects of supply and demand. The theoretical analysis is supported by
empirically analyzing the long-term and short-term relationships among
CPI.M2 and fictitious economy
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