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Trade Openness, Imperfect Competition and Price-cost
Margins: An Empirical Study Based on the Panel
Data of China’s Manufacturing Industries

SUN Hui-huang. LAN Yi-sheng

(School of International Business Administration , Shanghai

University of Finance and Economics . Shanghai 200433, China)

Abstract: This paper evaluates the impact of trade openness on price-cost
margins using a panel dataset of manufacturing industries in China. The pan-
el regressions find that both international trade and market competition are
the important determinant factors of price-cost margins. Imports have posi-
tive effects on price-cost margins in highly competitively industries, while
have the passive effects in lowly competitively industries. Exports have posi-
tive effects on price-cost margins.

Key words:import competition; cost effect; price effect; market compe-
tition (HEHmE A—P)
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