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Incremental Value Relevance of Fair Value Disclosure
under Information Asymmetry : Empirical Evidences
from China Stock Markets

ZHU Kai',LI Qin*.PAN Jin-feng®

(1.Institute of Accounting and Finance ,Shanghai University of Finance
and Economics ,Shanghai 200433 ,China ;2.School of Accountancy ,
Shanghai University of Finance and Economics,Shanghai 200433 ,China)

Abstract; This article studies the relevance of fair value and stock pricing
in different information environment.The accounting theory research has fo-
cused on whether or how the information of fair value affects the stock pri-
cing for long term.The reform of China’s accounting standards in 2006 pro-
vides a proper opportunity to the research.Based on the financial statements
China’s listed company prepared according to different standards in 2006, we
take Ohlson model to test the relationship between fair value and stock pri-
cing. The results show that the effect of fair value to stock pricing will be af-
fected significantly by the information environment, and the incremental
effect will be strengthened by the information asymmetry.The conclusion of
this article will provide feasible future directions of research on the effect of
fair value to stock pricing.

Key words:information environment;fair value;stock pricing;value rele-
vance (FTAE%E & W)
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