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The Trial-and-error Linkage of Futures Market
and Spot Market: Discussing the Function
of Futures Market

ZHU Guo-hua, YANG Yang

(School of International Business Administration s Shanghai University

of Finance and Economics,Shanghai 200433 ,China)

Abstract: This paper studies the functions of futures market, which is
established on the social trial-and-error cost.Economizing social trial-and-er-
ror cost is the main function of futures market. The resources are inefficient-
ly allocated in the spot market,companioning with trial-and-error and econo-
my fluctuation. Through reducing the social trial-and-error cost, the futures
market can reduce the resources allocating trial-and-error cost in the spot
market,so achieving the biggest economy of resources. The exertion of fu-
tures market to the greatest extent will be very helpful in the construction of
a economy society in China.

Key words: futures market; spot market; the resources allocation; trial-
and-error cost
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