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flow of production factors.Firstly, the variable concepts such as the produc-
tion factors,the actors,the flow of the factors and the environment are pro-
posed;secondly,the concept of production factors flow network is defined as
an organizational form composed by self-adjustable and self-decisional ac-
tors,based on value compared, value complementation and value creation of
the production factors in the market mechanism;also, the network is evol-
ving continuously with the inside and outside environment,as well as the pre
-set rule;and finally, the micro and macro feature indices are proposed. The
network analysis method introduced in this paper may be used to analyze not
only the intra-regional and inter-regional flow of factors,but also the global
resource collocation.

Key words: inter-regional; flow of production factors; network model;
feature measurement (R1EHRE F M)
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The Choice of Optimal City Size and Trade Cost
of Agricultural Products

AN Hu-sen,ZOU Xuan

(Institute of Economics s Nankai University , Tianjin 300071,China)

Abstract: Since the late 1990s, Chinese Mainland starts to realize that ur-
banization and the problem of agriculture, rural development and rural resi-
dents are both core topics in socialism modernization construction. However,
these two problems are not resolved perfectly. This paper examines the key
question of urbanization based on the city real wage equation developed by
Fujita, Krugman and Venables(1999),and the result shows that: trade cost
of agricultural products is the core factor that affects the optimal city size
which people choose. According to the finding, we argues that the optimal
path of urbanization will be to lower trade cost of agricultural products.

Key words: choice of optimal city size; trade cost of agricultural prod-

ucts; problem of agriculture,rural development and rural residents (PARR)
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