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Study on Determination Mechanism of Profit Rate
and Its Fluctuation Tendency: New Interpretation
Based on Labor Theory of Value

ZHU Kui

(Marxism Research Institute s Shanghai University of Finance and
Economics s Shanghai 200433 ,China)

Abstract: Mainstream economics always treats rate of profit as exoge-
nous variable and lacks in-depth study on it.And so the study on the determi-
nation of profit and its fluctuation tendency must regress to classic residual
tradition.Marx ever treated the tendency for profit rate to decline as the most
important law of political economics.However,the law coming into existence
needs some prerequisite. Organic composition of capital and surplus value
rate are closely related to real wage,technical changes,non-economic factors
and other factors.From dynamic angle,this article tries to build a general a-
nalysis framework for the determination mechanism of profit and its fluctua-
tion tendency,integrating model analysis and empirical test.

Key words: profit rate;organic composition of capital;surplus value rate;

real wage;technical changes (HEHRE 2 W)
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