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From Restrain to Win-win to Uncertainty :
The Evolution and Its Reference of Studies on
Correlations of Environmental Regulation and

the Competitiveness of Enterprises

ZHANG Hong-feng

(Institute of Economics ,Shandong Economic University,Jinan 250014 ,China)

Abstract; The relationship between environmental goals and industrial
competitiveness has normally been thought to involve a tradeoff between so-
cial benefits and private costs in the traditional hypothesis. Environmental
regulation restricts the competitiveness of enterprises. Due to the reasons
such as its strict assumptions which damage the universality of theory, it
draws the skeptical reaction.Thus the hypothesis on win-win about environ-
mental regulation and the competitiveness of enterprises comes into being.
The hypothesis on win-win introduces dynamic innovation mechanisms and
breaks the neoclassical static analysis frame-work.It advances that environ-
mental regulation triggers the innovation and production efficiency profit of
enterprises, makes them achieve innovation advantage and first mover advan-
tage. Then the hypothesis is validated by the econometric model and extended
by the formulization model. But some scholars advance the hypothesis that
there is uncertainty between environmental regulation and the competitive-
ness of enterprises by researching the factors influencing them.The paper ex-
pounds the evolution of studies on correlations of environmental regulation
and the competitiveness of enterprises systematically, discusses the differ-
ence in assumptions, methodology, policy direction and so on,and discovers
the inner logic of the evolution and its reference.

Key words: environmental regulation;the competitiveness of enterprises;
restrain; win-win; uncertainty (WHERE 2 W)
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