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The Logic of 30 Years’ Rural Financial Reform
in China: A New Comparative Economics Analysis

XU Xiao-ping, LI Meng
(School of Finance s Shanghai University of Finance and
Economics, Shanghai 200433, China)

Abstract: Based on the framework of new comparative economics, from
the viewpoint of formal and informal finance, the paper explores the logic of
China’s rural financial reform since 1978. It examines the institutional fac-
tors that are responsible for the lagging of rural financial development be-
hind rural economic development. We consider the reform since 2005, how-
ever, as positive, We believe that the entry of new financial institutions into
the rural financial market will be an important opportunity for China to build
up a well —functioning rural financial system.

Key words: new comparative economics; institutional possibility fron-
tier; rural credit cooperatives; rural cooperative foundations; rotating sav-

ings and credit associations (WAEmE F M)
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