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Dual Structure, Economic Transition and
Fragmentation of Urban-Rural Income Disparity

ZHAO Hong-jun', SUN Chu-ren”

(1.Postdoctoral Center s Institute for Advanced Research s Shanghai University
of Finance and Economics, Shanghai 200433, China ;2.School of
International Business, Shanghai Institute of Foreign Trade .

Shanghai 201600, China)

Abstract: This paper is of the view that urban-rural income disparity is
endogenous in economic man’s pursuit of his own utility maximization, and
that the Kuznetz-Williamson Hypothesis is inapplicable to China’s situation.
Our model with consideration of China’s dual institutional change - dual
structure and economic transition, shows that urban-rural income disparity
will become smaller with the economic development under free migration,
while under non-free migration there will be a fragmented urban-rural in-
come disparity,even under this situation, Kuznetz-Williamson Hypothesis is
also inapplicable.

Key words: dual structure;economic transition; migration;trade efficien-

cy;urban-rural income disparity
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