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Dynamic Development of Service Trade:

Theory Model and Empirical Analysis
JIANG Wei

(School of International Business Administration , Shanghai University of Finance
and Economics, Shanghai 200433, China)

Abstract: This paper analyses the dynamic development of service trade
through the unique perspective. Firstly taking the method of Research and
Development model as reference, we put forward a new model about re-
sources’ distribution in goods production and service production which are
specially used for foreign trade, and discusses the dynamic development of
service trade under the different service trade scale and the effects the other
variables bring to the service trade’s development. Secondly based on the
theory model, the paper has carried on the empirical study of the develop-
ment of our country’s service trade. We conclude that the deep study about
the scale of service trade plays the key role to analyze the development strat-
egy of service trade market; China’s service trade are at the increasing re-
turns to scale stage, and the two product factors, capital & labor, both take
great effects on service products’ outputs.

Key words: service trade; dynamic development; influencing factors; re-

turns to scale
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