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Determinants of Chinese Household Saving Rate .
An Analysis Based on Dynamic Panel Data
at Provincial Level of the Period 1995-2005

WANG Wei

(School of Economics s Shanghai University of Finance and Economics s Shanghai 200433,China )

Abstract: In this paper, we present dynamic panel data on Chinese urban
and rural household saving rate at provincial level of the period 1995~2004.
We conduct an econometric analysis of the determinants of household saving
and test two kinds of income theory: Keynesian absolute income theory and
permanent-income/life-cycle hypothesis. To summarize our main findings,
we f{ind that the sample of urban households supports permanent-income/life
-cycle hypothesis, while the sample of rural household supports Keynesian
theory in a better way. The long-term rate of income growth is the main de-
terminant of household saving rate,higher growth leads to higher saving. In
addition, the existence of habit formation, demographic structure, social se-
curity, uncertainty, credit condition and disparities among regions are im-
portant determinants of household saving rate, however, the influences of
those determinants on urban and rural vary dramatically.

Key words: urban household saving rate; rural household saving rate;
determinants of saving; dynamic panel (FiEHE & )
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