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Uniform Profit Rate and Differential Profit Rate.
A Contrast between Two Equilibrium Systems

L.LIU Xin, CAOQO Jing

(Institute of Economics, Nankai University, Tianjin 300071, China)

Abstract; The introduction of the equations of capital formation leads to
the inherent inconsistency of Walras’s general equilibrium system. On the
assumption of heterogeneous capital, general equilibrium system only has
“differential profit rate”, In Sraffa’s system, however, different capital de-
partments share “uniform profit rate”, Two types of profit rates reveal the
conflict between the two equilibrium systems. General equilibrium system
which has “differential profit rate” deals with resource allocation in general
production, It reflects technical relations. In contrast, Sraffa’s system
which has “uniform profit rate” relates to aggregate distribution in capitalis-
tic economy. It indicates social relations. The latter one can better explain
problems in market economy.

Key words: differential profit rate; uniform profit rate; Walras’s general

equilibrium (FrEHE £ W)
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