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The Divergence of Relevance and Reliability
of Accounting Information
——An Explanation from Contract Perspective

ZHOU Xiao-su, TANG Xue-song

(School of Business, Nankai University, Tianjin 300071, China)

Abstract; Using contract theory, this paper explains the divergence of
relevance and reliability of accounting information. A firm is Anexus of Con-
tracts, and its accounting plays great role in contracts. The different results
of owner —manager contract implementation under different accounting in-
formation show that the owner and manager have different preferences to
relevance or reliability due to their different utilities under each circum-
stance. Besides, the contractors of loan contracts, public— tax contracts,
and labor contracts have different preferences to accounting information
quality. All of these preferences give reasons to the divergence of relevance
and reliability of accounting information.
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