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The Currency Crisis Early-warning Theories and
Their Positive Comparative Studies

QIAO Gui-ming

(School o f Business , Soochow University, Suzhou 215021, China)

Abstract; With the deepening of our country’s exchange rate system re-
form, the fluctuation scope of the exchange rate of RMB has expanded. The
economic adjustment function of exchange rate is becoming evident, which at
the same time also greatly increases currency risk. Based on the latest devel-
opment of currency crisis theories after Southeast Asia financial crisis, this
paper compares the early-warning effects, advantages and deficiencies of five
currency crisis early-warning models from the perspectives of both theory
and demonstration. Meanwhile, it also explores the simulating operation of
early-warning models in our country.
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