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Index of Monetary Policy Transparency:
Academic Methods and Empirical Test

JIA De-kui
(Department of Finance, Shanghai LiXin University of Commerce ,
Shanghai 201620, China)

Abstract; This paper tests the monetary policy transparency by using
Chinese financial data. The result shows that the central bank of China is
becoming more and more transparent in recent years. But in some important
aspects such as the change of interest rate and ratio of reserve requirement,
the central bank of China tends to be ambiguous, which may misguide the
market expectation and lead to a negative effect on monetary policy imple-
mentation. Therefore, it is necessary to increase implement transparency
and establish a simpler and more transparent framework of monetary policy
implementation in the future.

Key words: monetary policy; transparency index; Central Bank
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