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An Index System for Evaluating China’s
Main Industrial Safety

LI Yong, WANG Ai-ling

(School of Economics, Shandong Finance Institute, ]inan 250014, China)

Abstract; With the acceleration of global economic integration, it has become
urgent to evaluate whether foreign direct investments endanger China’s economic
and industrial securities in order to take the full advantage of foreign direct

investment and avoid its side-effect. At the same time, (F#H%E 70 1)
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Evolving Patterns of Endogenous
Comparative Advantage
——An Empirical Study on Chinese Manufacturing Sectors

GENG Wei

(Department of International Economy and Trade, Tianjin University
of Finance and Economics, Tianjin 300222, China)

Abstract; This paper develops a theoretical {ramework of international
trade dynamics endogenizing the technological change and evolution of com-
parative advantage. The model suggests that sector-specific learning by do-
ing and international knowledge spillover respectively provide reasons why
patterns of comparative advantage may persist or exhibit mobility over time.
Thus, whether endogenous pattern of comparative advantage reinforces or
reverses over time is ultimately an empirical question. Markov chains are
used to evaluate the extent of persistence or mobility in China’s trade in
manufactured goods. We find evidence of persistence in patterns of Chinese
manufacturing comparative advantage.

Key words: endogenous comparative advantage; Galtonian regression;
Markov chains (4% 4E. Bl —-1)
(L3 % 59 ®) there is also a requirement to measure the industry’s safety
level for industrial safety management. Based on the related research re-
sults, this paper devised a set of index for measuring a industry’s safety lev-
el to reduce the side-effects of {oreign direct investments, and gave a calcula-
tion on six industries’ safety level using this index system: electronics and
communications equipment, textile, chemical, pharmaceutical manufactur-
ing, automobile manufacturing and steel. It is indicated that the industries
of textile, steel, chemical, and pharmaceutical manufacturing are basically
safe. and the safeties of automobile manufacturing, electronics and commu-
nications equipment have been threatened to some extent by foreign direct
investment.

Key words: multinational enterprises;industrial security;an index system
of industrial safety
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